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@ Kazekami, Sachiko [2009] “The Uncertainty of International Commodity Price
and Employment Stability”, Chukyo University Institute of Economics
Discussion Paper, No0.0809, January 2009.

This paper examines whether the uncertainty of international commodity price
affects farmers’ employment stability. Farmers tend to abandon growing cash
crops as uncertainty increases; they migrate to urban areas to make money, but it
is difficult to find a job in formal sectors, given that most have previously worked
in informal sectors or gone unemployed. This paper determines whether the
supply of international commodities decreases when uncertainty rises, as the
result of a lack of data vis-a-vis unemployment and informal sectors. If farmers
leave the farms when uncertainty increases, cash-crop supplies will necessarily
decrease.

Macro-level data rather than micro-level data is used, as the latter is limited to
geographically specific areas; I, on the other hand, would like to examine
universal trends. I apply corporate investment theory to farmers’ investments in
their own labour; the econometrical result of the fixed-effect model presents the
coefficient of uncertainty as having a negative impact, even if time trends and
country-specific effects are eliminated.

It is important to consider such issues of uncertainty and employment stability,
as some countries concentrate on planting material crops that are used in bio
ethanol, and there are presently violent fluctuations in commodity prices. In any

case, these are concerns that are urgent for many developing countries.
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International Trade: Evidence from the Harmonized Input-Output and Bilateral
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@® Ando, Mitsuyo and Fukunari Kimura [2008] “Japanese FTA/EPA Strategies and
Agricultural Protection”, Keio Business Review, Vol. 44, No. 1, pp.1-25.

This paper critically reviews agricultural protection in Japan in the era of
regionalism. From detailed investigation on Japanese import patterns and trade
barriers for agricultural products in its major FTAs/EPAs, we found a certain
degree of liberalizing effects from FTA/EPA negotiations, particularly in “sectors
being liberalized”. However, agricultural products under “structural
protectionism” and “local protectionism” tend to be classified as those excluded
from tariff removal or re-negotiated. Furthermore, complicated protection
structure remains. With multilateral liberalization stuck, agricultural protection
may severely constraint the degree of freedom in strategic moves. Japan should

be serious in agricultural sector reform for its own benefit.

@ Hiratsuka, Daisuke and Fukunari Kimura [2008] East Asia = s Economic

Integration: Progress and Benefit, New York: Palgrave Macmillan.

It is often claimed that, in East Asia, de facto economic integration has
proceeded in advance of de jure integration. This book argues that de jure
economic integration is now beginning in East Asia, with various recent regional
trade agreements in the form of free trade agreements (FTAs). However, the
proliferation and evolution of FTAs raises questions about the future of
integration in East Asia.

Using a combination of international trade theory, spatial economics, data-work

empirical studies, and field studies on various scenarios of de jure economic
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integration, this book brings together a range of experts in this area to provide a
comprehensive overview of the current state of East Asia’s economic integration,
and is a crucial resource for academics and policymakers interested in this key

area.

Kimura, Fukunari [2008] “The Mechanics of Production Networks in Southeast
Asia: the Fragmentation Theory Approach”, In Production Networks and
Industrial Clusters: Integrating Economies in Southeast Asia, Ikuo Kuroiwa and

Toh Mun Heng, eds., Singapore: Institute of Southeast Asian Studies, pp.33-53.

Southeast Asia is truly a unique area in that it deeply gets involved with
sophisticated international production networks extended to the whole East Asia.
This chapter provides an overview on the current status of economic analysis on
this issue, placing its emphasis on the newly developed fragmentation theory
approach.  The two-dimensional fragmentation model is introduced and
employed for disentangling the mechanics of production networks as well as the
spatial structure of networking in East Asia. Profound policy implication for
further activating production networks and economic development in Southeast

Asia and other less developed countries is also discussed.

Kimura, Fukunari [2008] “Demystify Protectionism: the WTO Trade Policy
Review of Japan”, The World Economy, Vol. 31, Issue 11, November 2008,
pp-1383-1392.

This paper provides an overview on the eighth Trade Policy Review (TPR) for
Japan. It begins with an appreciation of its well-balanced masterly work for
updating knowledge on the progress of policy reform in Japan, breaking

unwarranted prejudice. The TPR confirms the recovery of the Japanese
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economy with some notable improvements in its policy environment, the example
of which is competition policy. On the other hand, there still remain notable
trade impediments, particularly in agriculture. Some of the agricultural products
are still heavily protected by complicated border measures. This paper provides
some supplementary information that most of the heavily protected products
except rice present high geographical concentration in their domestic production,
which suggests the politico-economic background. The rise of regionalism is
mentioned as another hot issue in Japan though the characteristics and
significance of FTA networking by Japan are not fully discussed by the TPR.
The TPR praises Japan’s effort in providing the generalized system of preference
(GSP), but this paper poses some skeptic view on the role of GSP as a useful tool
for developing countries. Overall, the TPR for Japan is assessed as a good
starting point for digging remaining issues on international commercial policies in

Japan.

Kimura, Fukunari and Mitsuyo Ando [2008] “Economic Obstacles to Northeast
Asian FTA”, In Political Economy of Northeast Asian Regionalism: Political
Conflict and Economic Integration, Jehoon Park, T. J. Pempel, and Gerard Roland,
eds., Cheltenham: Edward Elgar, pp.67-99.

The Northeast Asian FTA is a crucial gap to be filled for the whole process of
East Asian economic integration. In addition to political as well as emotional
obstacles, we still have a number of issues to be discussed among economists.
This paper investigates three symbolic obstacles to negotiating over FTAs:
agriculture in Japan, the manufacturing sector in Korea, and business environment
in China. The authors claim that such resistance against trade liberalization and
domestic reform is economically unwarranted or even harmful and should be

overcome in the process of forming the Northeast Asian FTA.
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@ Kimura, Fukunari, Kazunobu Hayakawa and Zheng Ji [2008] “Does International
Fragmentation Occur in Sectors Other Than Machinery?”, Asian Economic

Journal, Vol. 22, No. 4, December 2008, pp.343-358

It is well established in the literature that in East Asia, international
fragmentation has dramatically developed since the 1990s, particularly in
machinery industries including general machinery, electric machinery, transport
equipment, and precision machinery. However, does not fragmentation really
occur in other sectors such as textiles or chemicals? To answer this question, we
empirically investigate whether some features of international fragmentation
appear in other sectors by examining intra-regional trade in East Asia. The
result indicates that, though the features can be observed in some other sectors,
particularly in the chemical sector, they are most distinctive in the general/electric

machinery sector.

B — « RAERTE [2008] [HGE - 7 U7 oMk I78 & HAL, 3¢
BEh 2008 4E 5 H.

AEX, [IELOMTEE 11 403, BLmOEEnEZREx >>, 7Y
T OHILEFR O -2, FEOREICE DT VT REOMEEEL,
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@ Tsujimura, Kazusuke and Masako Tsujimura [2008] “The consequences of the
introduction of the euro: a nested mixed-effects analysis of the international
banking positions”, Empirical Economics, (Published online: 12 December 2008,

DOI: 10.1007/s00181-008-0247-5).

In this paper, we will examine the effects of the launch of the euro from the
perspective of the international banking positions by a combination of the gravity
model, widely used to explain the structure of world trade, and the mixed effects
model, which is a hybrid version of the fixed and random effects models of panel
data analysis. The specification could be examined by the likelihood ratio tests by
decomposing the model into fixed and random effects elements. The empirical
study indicates that the new currency is certain to benefit the euro area, but the
effects on the non-euro members of the EU are not as clear as superficial analysis

suggests.

@ LTI - dATHE T TEBRE SPGB b — FEEHE LI 6 — ] BEERR
BRFHINE, 2008 47 .

1990 A% T DT K ESC R VT R L a o il fa o T,
12— SN TCRRIFIC IR T 2 B E B8 2 iR D HEk & Bl
DULBEHE~ORBP B EICEE 7. £ OFEE BIS (Bank for
International Settlements) (2 & % [EEE5E#Ft (Consolidated Banking
Statistics: CBS) &, IMF (International Monetary Fund) 12 X % [EPR
SEAE T (Coordinated Portfolio Investment Survey: CPIS) 23E
EINDIZE-To. AETILINLOHEFIZIEMN LT, EERESIERRE
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Diewert, W. Erwin, Hideyuki Mizobuchi and Koji Nomura [2009] “On Measuring
the Productivity and the Standard of Living in Japan, 1955-2006”, KEO
Discussion Paper, No. 115, 52p, February 2009.

The paper looks at the contribution of the market sector to changes in Japan's
living standards over the years 1955-2006. It considers real income as a measure
for living standards and decomposes its growth rate into three components:
components due to changes in productivity, in real output prices (including
changes in the terms of trade) and in primary input growth. The exact index
number approach developed by Diewert and Morrison (1986) and Kohli (1990)
(2004) is adapted to this real income context. Finally, the paper switches from a
gross output concept to a theoretically preferred net output concept. In the net
output context, it turns out that the role of capital deepening as a contributor to
higher living standards diminishes and the role of productivity and labour growth

becomes more important.

Hayami, Hitoshi [2008] The inter-industry propagation of technical change, Keio
Economic Observatory Monograph No. 10, Keio University, April 2008.

Very rapid price decrease of semi-conductor and of its products such as PC has
been common phenomena in recent years. These products are capital goods,
because they are durable and used in the industry sectors. The price of capital
goods has not only instantaneous effects on the economy, but also has persistent
effects through the installed equipment and the opportunity costs. This research

attempts to analyze price movements in a general equilibrium framework
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incorporating the effects of capital losses induced by TFP growth, and also shows
the effects of factor prices, wages and rates of return. The analysis is the second
order differential equations systems, which generate saddle points as well as
stable fixed point depending on the ratio of the own sector's to the other sector's

capital goods inputs coefficients.

Lombardi, Britton and Yukako Ono [2008] "Professional employer organizations:
What are they, who uses them, and why should we care?," 2008 Economic
Perspectives, Federal Reserve Bank of Chicago, Vol.32 No.4 4th Quarter,
pp-2-14.

Nomura, Koji and Fumio Momose [2008] “Measurement of Depreciation Rates
based on Disposal Asset Data in Japan”, 2008 OECD Working Party on National
Accounts, Paris, France, October 14-16, 2008.

This paper presents preliminary estimates of asset service lives and geometric
depreciation rates for 195 assets based on the recently constructed ESRI Survey
on Capital Expenditures and Disposables (CED). The disposal surveys in the
2005 and 2006 CED collected about 260,000 observations of disposal assets from
business accounts of private corporations, of which about 26,000 transactions
include sales of disposal assets with the observed sale price of the traded asset.
Although further investigations of the disposal data are still required, our
estimates of geometric depreciation rates for building and construction are much

higher than those assumed in the current JSNA.
Nomura, Koji, Eunice Lau, and Hideyuki Mizobuchi [2008] “A Survey of

National Accounts in Asia for Cross-country Productivity Comparisons”, KEO

Discussion Paper, No. 114, 34p, November 2008..
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This paper collates country practices on compilation of national accounts in 18
Asian countries, based on the metadata gathered from a survey conducted by the
Asian Productivity Organization (APO) in joint research with Keio Economic
Observatory (KEO), Keio University, between April and July 2008. The paper
was prepared as a first step towards the construction of an international database
for productivity comparisons among Asian countries. Our observations are
summed up as follows. First, although most countries are 1993 SNA compliant,
the extent of compliance in terms of coverage still varies. The treatment of FISIM
and software is far from standard in this country group, and methods to align GDP
coverage need be considered for any cross-country comparisons. Second,
employment data are more fragmented and countries are more likely to have a
manufacturing census than a census on services. Third, most countries have
detailed benchmark supply-use/input-output tables which can be used to
supplement their national accounts. Our judgment is that GDP per worker as a
labor productivity volume should be feasible for this country group, whereas GDP
per hour worked will be more of a challenge due to data limitations. Industry
comparative analysis of labor productivity should be feasible; but comparing total
factor productivity performance, which requires capital stocks and services

estimates, is feasible for only a handful of countries at the whole-economy level.

Nomura, Koji, Eunice Lau, and Hideyuki Mizobuchi [2009] APO Productivity
Databook 2009, Asian Productivity Organization, March 2009.

This is the second publication in the APO Productivity Databook series, which
was relaunched last year. The results and analysis presented in this volume are
based on the APO Productivity Database, constructed under the joint research
effort of the Asian Productivity Organization and the Keio Economic Observatory

at Keio University. This project was established in September 2007. In the past
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year research effort has been focused on building the basic structure of the
database. Among other work areas, the APO productivity questionnaire was
revamped to meet the data requirements of the APO Productivity Database better,
with an expanded list of economic indicators and estimates. Metadata of
countries’ national accounts were also collected in a survey appended to the APO
questionnaire to build a knowledge base of cross-country data comparability.
These improvements are reflected in this edition of the APO Productivity
Databook.

In this report, results presented in last year’s edition have been rerun with more
harmonized data and definitions, made possible by the work input into the APO
Productivity Database. In the questionnaire, national experts were requested to
submit the whole time series. Consequently, the time series are not only updated
with new data for 2006, but latest revisions to the back series are also included.
Where there are discrepancies between the two editions, explanations are given.
New analysis and features have also been made available for this report. Baseline
indicators (as presented in Databook 2008) are conducted for all 20 APO member
economies and the three reference economies, namely the People’s Republic of
China, the US and the EU. However, due to data limitations, further analysis is
not possible for all countries. Progressively more sophisticated measurements and
analysis are therefore conducted for two further layers of country subgroups. For
example, final demand analysis and real income comparisons are conducted for
17 APO member economies and the three reference economies, whereas total
factor productivity estimates are constructed for three APO member economies
(the ROC, Japan and Korea) and two reference economies (China and the US).
While maintaining the inclusion of all APO member economies in our analysis of
the basic indicators, analysis of labor productivity is deepened for countries where
the data demand can be supported.

The questionnaire was designed by a research team of the APO Productivity
Database project and sent to the national experts (listed in Section 1.2) in time for

the project coordination meeting held on 20-22 May 2008 in Bangladesh.
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@ Ono, Yukako [2009] "Why do firm uses temporary workers?" 2009 Chicago
Fed Letter, Federal Reserve Bank of Chicago, No. 260 .
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