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Manfred Lenzen, Mette Wier, Claude Cohen, Hitoshi Hayami and
Roberto Schaeffer [2005] “A comparative multivariate analysis of
energy requirements of households in Australia, Brazil, Denmark, and

Japan.”, Energy, Vol. 31, No.2-3, pp.181-207.

In this paper, we appraise sustainable household consumption from a
global perspective. Using per capita energy requirements as an
indicator of environmental pressure, we focus on the importance of
income growth in a cross-country analysis. Our analysis is supported
by a detailed within-country analysis encompassing five countries, in
which we assess the importance of various sociceconomic-demographic
characteristics of household energy requirements. We bring together
family expenditure survey data, input-output tables, and energy
statistics In a muliivariate analysis. Instead of a uniform Kuznet's
curve, we find that the effect of increasing income varies considerably
across countries, even when controlling for socioeconomic and
demographic variations. The latter variables show similar influences,

but differing importance across countries.
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Kimura, Fukunari [2005] New FEast Asian Regionalism: Causes,
Progress and Country Perspectives, Cheltenham: Edward Elgar, 2005
(edited with Charles Harvie and Hyun-Hoon Lee).

Kimura, Fukunari [2005] “The Economic Analysis of International
Production/Distribution Networks in East Asia and Latin America: The
Implication of Regional Trade Arrangements’ (with Mitsuyo Ando),
Business and Politics, 7, Issue 1, Article 2, April 2005,

This paper applies the economic approach and empirically
investigates differences in inward foreign direct investment (FDI)
pattern between East Asia and Latin America and discusses the
implication of regional trade arrangements. International
production/distribution networks in East Asia effectively utilize new
economic logic of fragmentation, agglomeration, and optimal
internalization and seem to greatly contribute economic development.
The paper examines statistical data of international trade as well as
the activities of Japanese and U.S. multinational enterprises (MNEs)
and argues that international production/distribution networks,
particularly in machinery industries, are extensively developed in East
Asia while staying immature in Latin America.

The impact of regional trade arrangements would be substantially
different, depending on whether international production/distribution
networks have already been developed or not. Our findings suggest
that the impact of FTAA on FDI in Latin America by East Asian MNEs
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would be either positive or negative, depending on the contents of FTAA
and accompanied policies. If differentials between intra-regional
tariffs and M¥N-based tariffs are kept large, import-substituting FDI
from East Asia may be stagnant or even decrease. With a proper
policy package to nurture international production/distribution
networks, on the other hand, FDI from East Asia would be accelerated

and contributed to deeper integration of Latin America,

Kimura, Fukunari [2005] “Japan’s Structural Reform, Liberalization,
and Market Opening: Implications for East Asia.” In Kiichiro Fukasaku
Masahiro Kawai, Michael G, Plummer, and Alexandra Trzeciak-Duval,

eds., Policy Coherence towards East Asia: Development Challenges for

OFCD Countries, Paris: Development Centre of the Organization for

Economic Co-operation and Development, 2005: 163-191.

This paper reviews policy coherence in Japan with particular focus on
trade-related policies, assuming that economic cooperation policy for
East Asia has been conducted for purely development purposes. We
find that various channels of policies are not at all designed so as to
keep coherence. Therefore, policies are sometimes inconsistent while
they are coherent in other occasions deliberately or just as a result.
Rice and some other agricultural products are examples presenting
serious lack of policy coherence. However, it is somewhat misleading
that the whole agricultural sector is dominated by protectionists; some
products such as vegetables and fishery products present cases in
which freer trade encourages desirable domestic reform with increasing
foreign trade. The most important positive contribution to East Asia
by Japanese multinational enterprises and the Japanese Government

is found in the formation of international production/distribution
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networks from the latter half of the 1980s. In the case of machinery
industries, freer trade by Japan accelerates the formation of
international production/distribution networks. Explicit efforts to
further promote overall policy coherence are obviously necessary in

Japan.

Kimura, Fukunari [2005] “The Formation of International Production
and Distribution Networks in East Asia’ (with Mitsuyo Ando). In
Takatoshi Ito and Andrew K. Rose, eds., [nternational Trade in Fast
Asia (NBER-East Asia Seminar on Kconomics, Volume 14), Chicago:
The University of Chicago Press, 2005: 177-213.

The international production/distribution networks consist of vertical
production chains and distribution networks extended across a number
of countries, This paper claims that the international
production/distribution networks in East Asia present distinctive
characters in their significance in the regional economy, their
geographical extensiveness involving a large number of countries in the
region, and their sophistication of both intra-firm and arm’s-length
relationships across different firm nationalities.

The paper starts from reviewing crucial changes in policy framework
chserved in the developing East Asian countries a decade ago, which is
a necessary condition for the formational of international
production/distribution networks, and sketching the theoretical
thoughts explaining the mechanics of international
production/distribution networks. The empirical part of the paper
first analyzes overall trade patterns of the major East Asian countries
to confirm the importance of international trade in machinery goods,

particularly machinery parts and components, and then examines the
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micro data of Japanese corporate firms to make a closer look at the
nature of networks through the pattern of ¥FDI. In addition, the paper
quantifies the magnitude of economic activities of Japanese firms
through different channels of transactions in terms of value added
contents, based on the firm nationality approach. The last part of the

paper discusses policy implication of the networks.

AFHERE [2005]) FHAOEH BHEEE  WTO & FTA ~OXIGH1, EE,
2005 9 F (FBHE K, WHEXERKE LEE).

Kimura, Fukunari [2006] “The Gravity Equation in International
Trade in Services.” Aupgust 2004. Revised in April 2005,
Forthcoming in Weltwirtschaftlishes Archiv (Review of World
Economics), Issue no. 1, 20086, (with Hyun-Hoon Lee).

The main purpose of this paper is to assess the impact of various
factors on bilateral services trade, relative to that on bilateral goods
trade. To accomplish this purpose, using the standard gravity model,
we ran regressions on bilateral services trade and goods trade between
10 OECD member countries and other economies (including OECD
member and non-OECD member countries) for the vears 1999 and 2000.
One main and interesting result is that services trade 1is better
predicted by gravity equations than goods trade. Another interesting
result is that there is complementary relationship between goods

exports and services imports.
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@ Kimura, Fukunari [2006] "Bilateralism in the Asia-Pacific: An

Economic Overview.” In Vinod K. Aggarwal and Shujiro Urata, eds.,
Bilateral Trade Agreements in the Asia-Pacific: Origins, Evolution, and
Implications, New York: Routledge, 2006: 50-71.

Kimura, Fukunari [2006] “Exports, FDI, and Productivity of Firm:
Cause and Effect.” July 2004. Revised in February 2006. Forthcoming
in Weltwirtschaftlishes Archiv (Review of World Economics), Issue no. 4,
2006 or Issue no. 1, 2007 (with Kozo Kiyota). Available at
http:/fwww.ut-mmre.jp/dp/PDF/MMRC6E9_2006.pdf. |

This paper examines the relationship between exports, foreign direct
investment and firm productivity. Using longitudinal panel data on
Japanese firms, it is found that the most productive firms engage in
exports and foreign direct investment, medium productive firms engage
in either exports or foreign direct investment, and the least productive
firms focus only on the domestic market. Moreover, exports and foreign
direct investment appear to improve firm productivity once the
productivity convergence effect is controlled for. Firms that retain a
presence in foreign markets, either by exports or foreign direct
investment, show the highest productivity growth, which contributes to

improvements in national produetivity.

AFHERR [2008]) [H 7 7 REBEBEHEORE], EoERE THAOLRID
WY UF 1PN, BESERKEE T D VHERT. BEERFE RS, 2006
£ 2 B, 305—344 X—,
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AR [2008] [T P TIBI BT FTALTF—2aOARZXLE
TOBFRNEGE], FERXER TRT7 07 0%kl : RERS - &t -
HERGEE D FTIX, IDE-JETRO BF9EME No. 551, 7 ¥ 7 BIFBIFET, 2006
H, 8T—107 A—,

AR [2006] [REEHO 70— UL E DEOEFEE | SREBHL
AP/ - F— 512k BYE] TESHAHIT 7 33 BVE, 2006
3 F, 20-38 AP (BRI & BRI,

ARAFER [2008] TWTO EUESBORBHFHEE), HBAHECLEE, EMS
F. B ES TREENIE O &at &R AT, #aik¥mmes, 2006
£ 3 H, 1056—131 R—37,
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BIRORT 27 N RS OMEE BRI, SNREROHBHBTREE L
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EREOMITRAERE - NI — B PEIZS T LI EERBEL TS,
PhEE NIEs 205 O SEAZEN OB S H 8 THAIT - MLEH
WHEEEICERSELTHRELTWS, 20 hEORBENXITN
NIEs I ARRFFETHO, W7 AVNTIBRFEEIEALTNS,

HEZT T 2003 FOBIE S AOA RSN ERIZEOHRAEN
# GDP BT, #31F9 56% & 35% % H05 “WhniE TH5. i
2T, BADHKEZERIIDOWTD, SBOEMEEEE T EERS
L=V —-ZEEFLET, RARMICHERE RSB 25 % H1ThE, Disney
P Sara Lee it ETH 5.
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Tsujimura, Kazusuke and Masako Mizoshita [2005] “Quantitative
Evaluation of Foreign Exchange Intervention and Sterilization in
Japan: A Flow-of-Funds Approach” Fifth Annual Missouri liconomics
Conference, University of Missouri-Columbia, 1-2 April 2005.

Hosted by: The Department of Economics at the University of
Missouri-Columbia, the Research Division of the Federal Reserve Bank
of St. Louis, and the Research Division of the Federal Reserve Bank of

Kansas City.

The frequency of foreign exchange intervention by the Ministry of
Finance of Japan (MOF) increased dramatically between 2001 and
2004. The Bank of Japan (BOJ) acting as the agency of MOF has also
intervened in the short-term money market by itself, from time to time,
to sterilize the yen flooding into it. However, the effectiveness of the
operations could be different from one type of operation from the other
because the transactions taken place between the monetary authorities
and the private sectors are completely different. It is why we have
employed asset-liability-matrix (ALM) derived from the flow-of-funds
accounts to evaluate the effectiveness of each type of operations. The
results can be summarized as follows. 1) Foreign exchange
interventions are effective only when the dollar bought in the operation
is invested abroad, that is either in the form of U.S. TBs, T-Notes or
making deposits in FRB or ECB. 2) Only in some cases, sterilization
cancels out the effects of foreign exchange interventions. It depends on
the type of the operation BOJ chooses. 3) Some type of non-sterilizing

money market operation unintentionally cancels out the effects of
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foreign exchange intervention. The conclusion is that the effectiveness
of the foreign exchange interventions as well as the money market
operations largely depends on the type of the operations, so that it is
worthless to examine the effectiveness of the operations without going
into the details,

Tsuwjimura, Kazusuke and Masako Mizoshita [2005] “The Consequences
of the Inauguration of Euro: A Panel Data Analysis of the International
Banking Transactions”, International Trade and Finance Association,

16th International Conference, Istanbul, Turkey, 18-21 May 2005.

It was a long way from the creation of the European Monetary system
i March 1979 to the cash changeover on 1 January 2002. The
inauguration of euro banknotes and coins was a symbolic event indeed.
On the first day of its launch, from Bastille to Défence, Paris was filled
with neighbour Europeans with euro in their hands replacing the
Americans and the Japanese once roaming Champs Elysées and
Faubourg St. Honoré with U.S. dollar and Japanese yen. The
introduction of the new currency did not impoverish their non-euro
neighbours either. In London, the shops on Oxford and Regent Streets
are crowded with more foreign visitors than before, “Then, what is
happening behind the science?” is the question to be answered in this
tract. The purpose of this paper is to examine the outcome of the
introduction of eurc from the perspective of the flow of funds between

the leading countries of the world.
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@ Jorgenson, Dale W. and Koji Nomura [2005] “The Industry Origins of
Japanese Economic Growth", Journal of the Japanese and
International Fconomies, Vol. 19, No. 4, 482-542, December, 2005.
(NBER Working Paper 11800)

This paper presents new data on the sources of growth for the Japanese economy
over the period 1960-2000. The principal innovation is the incorporation of
detailed information for individual indusiries, including those involved in the
production of computers, conununications equipment, and electronic components
as information technology equipment. We show that economic growth is
dominated by investments and productivity growth in information technology,
both for individual industries and the economy as a whole. We also show that the
revival of total factor productivity growth accounts for the modest resurgence of

the Japanese economy since 1995,

® Diewert, Erwin, Hide Mizobuchi, and Koji Nomura, [2005] "On
Measuring Japan's Productivity, 1955-2003", University of British
Columbia, Department of Economic Discussion Paper Series, No. 05-22,
53p, December 2005.

The paper looks at the contribution of the market sector to changes in Japan's
living standards over the years 1955-2003. Initially, a conventional Total Factor
Productivity growth approach is taken where TFP growth is measured as year to
year Fisher gross output growth divided by Fisher primary input growth. The

slowdown in Japan's TFP performance in the post bubble period is documented.
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The paper also shows what happens when inventories and land are omitted from
the list of primary inputs. The remainder of the paper looks at the market sector
contribution to the growth in Japanese real income and decomposes this growth
into three components: components due to changes in productivity, in real output
prices (including changes in the terms of trade) and in primary input growth. The
exact index number approach developed by Diewert and Morrison and Kohli is
adapted to this real income context. Finally, the paper switches from a gross
output concept to a theoretically preferred net output concept. In the net output
context, it turns out that the role of capital deepening as a contributor to higher
living standards diminishes and the role of productivity and labour growth

becomes more important.

Nomura, Koji {2005] "Toward Reframing Capital Measurement in

Japanese National Accounts”, KEO Discussion Paper, No. 97, 40p, June
2005.

The Japanese national accounts are moving toward a sweeping
improvement of the measurement of capital, which is one of the most
difficult areas to reframe. The obiective of this paper is to recognize
current problems on the measurement of capital in the Japanese
national accounts and to examine the direction for catching up and
going forward. Our conclusion that ESRI should introduce capital
services at the same time as reframing the measurement of capital
stock, thereby anticipating SNA 2008,

Nomura, Koji [2005] "Duration of Assets: Examination of Directly
Observed Discard Data in Japan”, KEO Discussion Paper, No. 99, 34p,
December 2005.
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Comprehensive investigation for discard and decay of assets has not been
sufficiently implemented in Japan. As the first step for reframing measurement of
capital stock in Japanese national accounts, we investigate discard patterns of
asset, based on new micro data for directly observed discards (Swrvey of Actual
Capital Stock and Discard of Private Enterprises: SASD), which is newly
developed by ESRI (Economic and Social Research Institute, Cabinet Office) in
2003.

In this paper, we report the preliminary results of the Weibull family of
distributions to approximate the discard patterns of 66 assets. The results indicate
that almost half of assets have a progressively increasing hazard rate. For further
investigations of discards, we provide some proposals to improve the design of

questionnaire in the present SASD.

Nomura, Koji [2006] "An Alternative Method to Estimate WiP

Inventory on Cultivated Assets”, KEO Discussion Paper, No. 101, 32p,
March 2006,

There is a huge difference between inventory stock measurement that are
compiled according to the 1968 SNA versus the 1993 SNA for Japan's national
accounts. This leads to non-negligible differences for productivity measures when
inventories are treated as a capital input. The main source of the difference is due
to the treatment of work-in-progress (WiP) inventories for cultivated assets. The
objectives of this paper are to describe the problems with the current estimates for
WiP inventories of cultivated assets in Japan's national accounts and {0 propose an
alternative method of dealing with these assets. We argue that the 1993 SNA
recommendations have been inappropriately introduced in the current production
and wealth accounts for Japan and that the current 1993-SNA version estimates

for WiP inventory stocks of cultivated assets (CAWiP) are implausible.
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As an alternative to the “perpetual inventory method” used for the current
estimates for CAWIP, we propose a “realized inventory method” (RIM), where
inventory stocks over the past periods are backwardly estimated based on the
realized values of cultivated assets to be sold. RIM can provide alternative
estimates that we argue are more realistic and can also help with distinguishing
CAWIP and non-cultivated biological resources, with the latter being as a
non-produced asset, of which the natural growth should not be described in

production account.

Nomura, Koji and Tadao Futakami [2005] “Measuring Capital in Japan
- Challenges and Future Directions”, presented at the 2005 OECD

Working Party on National Accounts, Paris, France, October 11-14,
2005.

Japan's national accounts are moving toward reframing the capital
measurement, which is one of the most problematic areas today
concerning the national accounts. The objective of this paper is to
report current problems on the official measurement of capital and our
challenges and future directions for the “sweeping” revision. We
propose our plans for the revision on measuring for not only more

appropriate capital stock statistics, but more complete production

accounts,

Hayashi, Fumio and Koji Nomura [2005] “Can IT be Japan's Savior?",
Journal of the Japanese and International Feonomies, Vol. 19, No. 4,

543-567, December 2005, (NBER Working Paper 11749)

This paper constructs a multi-sector model to take explicit account of the very
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sharp change in the relative price between non-IT and IT goods. The model is
calibrated to the Japanese economy, and its solution path from 1990 on is
compared to Japan's macroeconomic performance in the 1990s. Compared to the
one-sector analysis of Japan in the 1990s in Hayashi and Prescott (2002), our
model does slightly better or just as well in accounting for Japan's output slump
and does worse in accounting for the capital-output ratio. We also show that, to
revive a 2% long-term growth in per capita GDP, Japan needs to direct 10% of

private total hours to the IT sector.
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BHEO [TREFREME) 2ERT L5203, HEOEMPHEER
H, AEROEEE WS HEBROREZBET S5 SR/, PEBRS
DREMMETH D EMMERE] ©, 2004 FEN 5 2005 F2MTTHD
TEMEN TBET AL ETERETREZOBRIZDONWT, Z0H
BMERSNICT DT ENBERTRTH D, £ TAETIE, PEITER
AHREIC BT D EANHEHESCHATEEB2H ML LT, Tl
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BEIZDNTHERL TN,

MATHARTE, HAOLEHRAE PR TERGRAELORER T
DB DT> TS, ZOL5 2GRS 0 dibgkid, 1§k
FoSETORENZOSRRENMMNET S5O0 EEREELRLDO
Tha.

Wang, Zaizhe, Kozo Miyagawa, Zuyao Hu [20068] "The Regional
Structure of Chinese Economy---Some Analyses Based on the
Multi-Regional Input-Output Table of China,1997", Applied Economics
and Econometrics, Vol.14 No.1, pp97-112.

For studying the economic interdependency between regions of China,
-we tried to build a Multi-Regional Input-Output Table of China 1997
which can be used to analyze economy, energy and environment (3E).
This table is known as “3E Table”. There are 29 regions in this table,
and 40 industrial sectors in one region. In addition, we can access to 20
kinds of the amounts of energy inputs and CO2 emissions per industry.
Some policy proposals about how to select mainstay industries in
Chongging are presented in this paper. They are conducted by using
the “3E Table”.
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This paper describes procedures of linking microdata between the
Establishment Census, the Census of Commerce and the Basic Survey
of Wage Structure, as well as panelling establishments surveyed at

different time periods. The procedures must deal with huge datasets
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exceeding 5GB, and inevitably require efficient search and sorting
procedures.

The obtained linked (and panel) microdata should be verified by
multiple methods. We use two check procedures, one is the same item
such as the number of regular employees surveyed by both the
Establishment Census (the Census of Commerce) and the Basic Survey
of Wage Structure, another is comparison of the same item but
surveyed at different periods, we call it the transition matrix.

More than 40¥% of the establishments settle within 10¥% range
difference of the number of regular employees. This is quite reasonable
considering large numbers of small scale establishment, different
surveyed timings, and different way of explanations between the
census and the survey. The difference is narrower if two statistics
surveyed in closer periods than in distant time periods.

The transition matrix of industry classification at different time
periods produces an almost diagonal matrix. The off-diagonal elements
grew larger in later period 1999--2001 than in 1996--1999. This means
frequency of changes of the main products by establishment is higher
than before. That is, the industry specific census drops the
establishments moved to the other industry more frequently than
before. It is true that the full coverage census is suitable to figure
volume of employment, and linking between the different statistics
should be considered more seriously because of its cost effectiveness

and richer information than a single census.

BE 1Y [2006] [BE 5 OLHEME &S BB OEOBER M B - BH
OITFHRNTyA T4 RAE MCMC OG0B KEO Discussion
Paper No.100, B HESRH KEERE ¥EW9ERT.
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