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e \Wada, Kenji [2002] * Comparison of the Short-term and the Long-term
Characteristics of the Japanese and the US Spot Interest Rate’
To appear in volume 4 (The Japanese Finance) of International Finance

Review, by Elsevier Science

I will investigate the short-term and the long-term characteristics
of Japanese daily overnight call rate between 1985 and 1999 and compare
it with the U.S. federal funds rate during the same period. Such
long-term data for the former has not been utilized in the previous
studies. When we compare the short-term characteristics of these two
rates with the corresponding long?term ones, those are found to be
different. When we compare these two rates in the short-term as well

as in the long-term, the long-term characteristics are found to be
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different, even though the short-term characteristics are similar in

some sub-sample periods.

e \Wada, Kenji [2002] * CAN GOVERNMENT COLLECT RESOURCES WITHOUT
HURTING INVESTORS? TAXATION OF RETURNS FROM ASSETS

This essay shows that the government may be able to collect resources,
without hurting investors, by introducing or changing taxes and
subsidies on gains from different classes of financial assets.
Our positive analysis is based on heterogeneous investors and an
arbitrary number of asset classes. An example of the results, in the
simplified setting of one risky and one riskless asset, is that the
government®s resources increase, without hurting investors, from a
small tax on the return from the risky asset and a small subsidy on
the riskless return. We present several more general qualitative
results. Our analysis does not depend on whether the asset markets
are complete or incomplete. We describe the economic forces underlying

our conclusions.
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